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The South Florida hous-
ing market got its first
glimpse of what Hurricane
Irma did to residential sales
volume in September and
the results can hardly be a
surprise: closings for exist-
ing, single-family homes in
the tri-county area fell by 31
percent, according to fig-
ures released by local Real-
tor boards.

The reports they com-
piled showed the combined
closings in Broward, Palm
Beach and Miami-Dade
counties declined to 2,735
compared with 3,964 deals
completed in September
2016.

“There is no doubt that
Hurricane Irma impacted
real estate activity through-
out the month of Septem-
ber,” said Jeffrey Levine,
first vice president, Realtors
of the Palm Beaches and
Greater Fort Lauderdale.
“In addition to most busi-
nesses losing up to five
working days, no closings
could take place until
FEMA lifted our disaster
area status.”

Christopher Zoller, the
2017 chairmanofMiamiAs-
sociation of Realtors and a
Coral Gables Realtor, noted
that federal-backed lenders
required new appraisals on
properties under contract
due to the hurricane and
many buyers and sellers ex-
perienced delays in acquir-
ing the services of crews,
inspectors and appraisers
lastmonth.

Along with the missed
days due to the hurricane,

September also had a short-
ened work week with the
LaborDay holiday.

Both Levine and Zoller
expect abump inclosings in
the forthcoming months
once homes on the sales
block are re-inspected and
South Floridians finalize
their stalled sales.

The storm did nothing to
erodeprices, as themedians
trended upward. Themedi-
an price in Broward last
month was $357,600, up 10
percent from a year ago, ac-
cording to the Realtors of
the Palm Beaches and
Greater Fort Lauderdale.
Palm Beach County’s medi-
an price increased almost 3
percent, to $325,000.

Miami-Dade experi-
enced an increase 6.5 per-
cent, from $314,500 in Sep-
tember 2016 to 335,000 last
month, according to theMi-
ami Association of Realtors,
which also noted that sin-
gle-familyhomepriceshave
now risen for 70 consecu-
tivemonths.

The statewide median
sales price for single-family
existing homes last month
was$239,900,up7.6percent
from the previous year.

Similarly, townhouse and
condo closing sales also de-
clined about 22 percent
throughout the tri-county
area,with lastmonth’s 2,738
sales compared to Septem-
ber 2016’s 3,543 sales.

Median prices for town-
houses and condos rose in
all three counties, reaching
$156,000 in Broward,
$172,000 in Palm Beach
County and $234,000 in
Miami-Dade.

By Jennifer Boehm
Staff writer

Hurricane
slowed South
Florida real
estate deals
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MeetMiamiDolphins greats JasonTaylor andZach
Thomas and theNewYorkGiants’ LawrenceTaylor at
Dunkin' Donuts at 4430HypoluxoRoad inLakeWorth
today.

The first 50 people in line for the customer appreciation
event, held from11a.m. and1p.m.,willwin free coffee for a
year. Activities include picture taking and autograph sign-
ingswith the ex-NFLplayers, aswell as face painting and
prizes.

Taylor, the belovedDolphins defensive end,was in-
ducted into the Pro FootballHall of FameonAug. 5.

Go to SunSentinel.com/FreebieFriday for this deal and
manymore.

— Doreen Christensen
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Hurricane Irma sent Florida
payrolls spiraling downward by
127,400 jobs in September, which
was one factor leading to $7.5 bil-
lion in economic losses across
South Florida, a local economist
says.

Irmahada“short-termimpact”

on payroll and economic losses,
said J. Antonio Villamil, founder
of The Washington Economics
Group in Coral Gables. For Palm
Beach, Broward andMiami-Dade
counties, losses were primarily in
household incomes, business pro-
duction and government reve-
nues.

“We were able to recover fairly
quickly compared to what could
have been if the [hurricane] eye
had come through Miami-Dade
and Broward,” Villamil said.
“We’regrowing faster than thena-
tion.We’ll get back to it in 2018 or

sooner when the snowbirds come
down.”

Still, one-third of the economic
impact of lost output statewide
was in South Florida, an assess-
ment covering Palm Beach,
Broward, Miami-Dade and Mon-
roe counties, Villamil said.

He estimates a regional impact
of $7.5 billion that includes losses
of $2.6 billion in household in-
come, $4.1billion to regional gross
domestic product or total value of
everything produced, and close to
$900 million in foregone federal,
state and local revenues.

The total economic impact
fromIrma to theFlorida economy
is estimated at between $19 billion
and$24 billion, Villamil said.

The Washington Economics
Group used a range of four and
five days to calculate the impact
on Miami-Dade, Broward and
Palm Beach counties, and be-
tween eight and 12 days for Mon-
roe County or the Keys, which
suffered a more severe impact
from the storm.

Many businesses in South Flor-
ida were closed for at least part of
the week following the storm,

which came through theKeys and
then moved north and west on
Sept. 10-11.

Butnow,withdollars coming in
for insurance claims and recon-
struction, the economy in early
2018 “is going to lookpretty good,”
Villamil said.

The unemployment report for
Florida, released Friday by the
Florida Department of Economic
Opportunity, shows job growth
held steady in many industries
and an unemployment rate that

Irma dampens September payrolls
Storm cost 127,400
jobs in short term

ByMarcia Heroux Pounds
Staff writer
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WASHINGTON — President
Donald Trump and congressional
Republicans talk about their tax
overhaul plan as if it’s a sure-fire bet
for the economy.

Far fromit.There’s littlehistorical
evidence that tax cuts actually pay
off in boosting economic growth
long-term.

And today’s combination of high
federal debt anda tight labormarket
casts even more doubt on whether
tax cutswill stimulate growth.

The heart of the GOP strategy is
big tax savings for corporations and
other businesses. Slashing taxes on
companies large and small, the
theory goes, will bring massive new
investment inplantsandequipment,
job growth and higher pay for
America’s long-suffering middle
class.

Specifically, Trump administra-
tion officials predict that its tax plan
will push U.S. economic growth to 3
percent per year from the 2 percent
annual average that economists ex-
pect for the foreseeable future. The
higher growth, officials say, would
help create 12 million new jobs over
the next decade.

To achieve those goals, however,
Trump’s tax scheme will have to
succeedwhereRepublicanaswellas
Democratic presidents before him
have failed.

To bolster its case, the White
House last month cited President
Ronald Reagan’s massive cuts in
1986 and the effect theyhadover the
following10years.YetU.S. economic
growth, as well as gains in jobs and
income per person, was actually
stronger in the decade before the
Reagan tax change.

A corporate tax cut “isn’t by itself
enough tomakeadent in thegrowth
rate,” said Joel Slemrod, co-author
of the book “Taxing Ourselves,”
which reviewed linkages between
taxes and growth going back to the
late19th century.

What’s more, there are two reali-
ties in today’s economy that are
likely to weigh against the potential
benefits of substantial tax cuts. First,
the gross national debt, nearly $19
trillion, is far larger than when
Reagan or his successors tried the
strategy. Second, the domestic labor
market is much tighter, with unem-
ployment at a17-year low.

Although details of the GOP tax
plan are still being negotiated, the
WhiteHouse frameworkwould add

significantly to the national debt,
about $2.4 trillion over 10 years, ac-
cording to the nonpartisan Tax Pol-
icyCenter think tank.

Adding to that debt, most econo-
mists agree, would largely negate
any growth gains from tax relief.

That is because high federal debt
means higher interest payments for
the government, and will tend to
push up inflation and interest rates.
That would likely undercut savings
generated from lower taxes and dis-
courage private-sector investment,
which is crucial to improving pro-
ductivity and long-run prosperitys.

At the same time,whenan econo-
my is already near full employment,
tax cuts can only do somuch to pull
inmoreworkers.Theresultingpres-
sure to pay higherwagesmay in fact
encourage business executives to
spend money on better technology
instead.

As a top Reagan economic ad-
viser, Martin Feldstein fully sup-
ported the slash in the corporate tax
rate that was part of the 1986 over-
haul. Today the Harvard economist
ismore circumspect.

Though he sees the need for tax
reform, Feldstein said the current
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President Trump’s goal of 3 percent GDP growth with his tax plan could be difficult to achieve.

CHRIS KLEPONIS/GETTY

Big tax cuts
may not cut it

Critics say Trump plan could fail to fuel growth
By Don Lee
Washington Bureau
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Wall Street capped a
week with no shortage of
milestones with a fewmore
Friday.

U.S. stocks closed mod-
estly higher, lifting the
Standard&Poor’s500index
to its fifth record close in a
row. The Dow Jones indus-
trial average, which crossed
past the 23,000mark for the

first time on Wednesday,
also finished thedaywith its
fifth-straight all-timehigh.

Banks led the gainers Fri-
day. Technology companies
also posted big gains, help-
ing to drive the Nasdaq
composite to a recordhigh.

The latest milestones
came as investors drew en-
couragement from the Sen-
ate’s passage of a budget bill
that is expected to ease the
path for the White House’s

tax cut proposal.
“Market expectations for

an impactful tax reform
have been running fairly
low,” said Mike Baele, man-
aging director at U.S. Bank
Private Wealth Manage-
ment. “That changed a bit
today with the Senate pass-
ingthebudgetresolutionfor
2018.”

The S&P 500 index rose
13.11points, or 0.5 percent, to
2,575.21. The Dow gained

165.59 points, or 0.7 percent,
to 23,328.63. The Nasdaq
composite added 23.99
points, or 0.4 percent, to
6,629.05.

The Russell 2000 index
of smaller-company stocks
picked up 7.20 points, or 0.5
percent, to1,509.25.

The S&P 500 and the
Dow are now on a six-week
winning streak.

Should tax reform pass,
it’s a good bet that interest

rates will move higher,
which will benefit banks
and other financial compa-
nies. That’s one reason
banks and bond yields rose
Friday.

Higher bond yields allow
banks to charge higher in-
terest rates on mortgages
and other loans. The yield
onthe10-yearTreasurynote
rose to 2.38 percent from
2.32 percent lateThursday.

While still early in the

third-quarter earnings sea-
son, strong earnings helped
push themarket higher this
week.

Just under 12 percent of
S&P 500 companies have
released quarterly results
through Friday. Of those, 78
percent reported earnings
and revenue that beat finan-
cial analysts’ estimates, ac-
cording to S&PGlobalMar-
ket Intelligence.

S&P 500, Dow indexes on a 6-week winning streak
By Alex Veiga
Associated Press


